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FINANCIAL NEWS |
AND COMMENT

Decline in Foreign Exchange
Has Hurt American ’
Trade.

AFTER GOLD ;

ALL WORLD

Expenditures, Public and Pri-
vate, Must Be Reduced
Progressively.

By WILLIAM JUSTUS ROIES,

L teen how to ¢

pats !n further "san® to forelgnm nations
the task may have to be entrusted 1o
forvign hanks cooperating with our own
banks and (nvestmsnt trums  This
would be the natural wWay to provide
for suth loans were we Dot In shape
to handie them, But the nesds are
Ereat that some of the ahrewdest bani-
erl Of the United Biatea have reached

the ooncjusion that & Government
guarantee of mome sort will have o
te given in order 10 make possible n
srecestiul appeil 1o the investrnent
markels to place huge blocks of »e
curitlen with the invepting pudlic. iIn
the wards of a member of the Amen-

an Hankery' Amsnciation committes ap-|

: ointad to coneider this tax, the con-|

mpiated oparation 18 the most difM- |
rult transaction of the Kind that tha
bankers of the worid have ever had
tn connider. Various plans have been |
sdpgestad, byt the main obsiacie has

bltain the necemmary -rm"!

E——

edwncu and how to Anance the warious

| porrowers. Prof. Bprague of Harvard

nas puiniad out that the large Euro-
pean banks could pass upon the wsap-
arate claims and that these Institutions
should be held Uable for 25 per cent
of all loases resuitiog from the grants
ing of such lomnin In no other Wy, he
eomtends, could It be powsible to inwure
the prudent empioyment of *he proceeds
of such fnancing, since waste would b
inevitabila If the loans were E'ht!-lt
chiefly 1o the Huropean Governtnsnts It
is to ke hoped that msome ArTangs ment
will be reachad before leng so that this
vary important financing may he roade
quickly avallahie The cred |18
yregntly needed by the natians 1
trere hardest *hit by the wiir, and 11 I8
syidunt that unless the REmistAnRce (8
sson fortheoming thers will be farnher
Aepreciatdan In forelgn currencies, with
a virtual blockade of International com-
merce

TOTAL TRANSACTIONS lN T
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Whichever plan is decided upon thr
U'nited States must be unofficially rep-
resnnted &t the ooming conference
Thera never has been such & mesting
of international fAnanclers bafore and
the project would fall flat f |t should
besaninuunced that the strongest fHnan
(14l nution was not 1o be represented
¢ven unofficlally, at the mn!a--m e tahle

It 18 a)parent also that a st tory
adjustment of this great or Oniros
versy would have a most favorable in-
fuence upon the warld securities mar-
kets, and that there would be a quicker
resumption of trade [ntercourse Dy Nl
nntions, Aside from the forelgn projecis
hat ase being held up by the failure

£ Tiedn )
Lthere Afe N JmenrUn OPera-
tho market which cannot be
wrougn untll the forelgn trade un-
srtalnty has been relleved
The probability is therefore that there

1wt lots Lo AgTee upon matl

would be & quiek revival of domentic
trado in many branches where pemie
stagmation now prevalis For the for-
oign trade of this country has reached
Fuch eformous proportions as to make
the creation of a satisfactory forelkn
credit fund for .resort to by the forelgn
purehasers of Americafi merc handle &
Tatter of supreme importance for the
Lusiess men and fnanciers of this
oUnIry.

{ nless some such internationnl g

ent {4 entered into it does not regulre
iwuch Imagination to see that there Wi
e further unsattlement and derange-
menit of foreign credits. It may be that
the coming conference can do nol'un;,
more than make suggestions and formu-
tate temtative plana for granting the
naccssary rellef. But even that would
e @ development of high importance
1 & time when the whole waorld is In
doubt as to what the oulcome of the
forelgn trade unsettlament is likely to be

ree-

nuary 31, 1920.

HE NEW YORK STOCK EXCHANGE

L

!
I

BROWN BROTHEKS & CO.

Extablshed 1818

_..___ﬁ._._l

Fhiladelphis NEW YORK Doston
| SCANDINAVIA
For over half a century we have maintair ad ¢l
banking affiliations with all parts ot Sandinas
\Ve ofter our tacilities and familiarity with bu
l wditiems there ¢ s [} T/

ness methods and conditi
engaged in trade with Norwa!
Denmark.

ED D > EEE -3 W TH

‘
|
1
L
|

{

T S g

|

[]

1o




